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The following Bills were introduced in Lok Sabha on the 27th 
September, 1958: — 

No. 108 of 1958 

A Bill further to amend the Indian Electricity Act, 1910. 

Be it enacted by Parliament in the Ninth Year of the Republic 
of India as follows:— 


1. This Act may be called the Indian Electricity (Amendment) 
Act, 1958. 

2. Throughout the Indian Electricity Act, 1910 (hereinafter 
referred to as the principal Act), unless otherwise expressly 
provided,— 

(i) for the words “aerial line” wherever they occur, the 
words “overhead line” shall be substituted; and 

(ii) for the words “Electric Inspector” wherever they occur, 
the words “Electrical Inspector” shall be substituted. 
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3. In section 2 of the principal Act,— Amendment 

(i) for the words “have the meanings assigned to them in section 
that Act”, the words, brackets and figures “or in the Electricity 
(Supply) Act, 1948, have the meanings assigned to them in 

either of those Acts” shall be substituted; 

(ii) for clause (a), the following clause shall be substi¬ 
tuted, namely: — 

‘(a) “appropriate Government” means in relation to 
any works or electric installations belonging to, or under 


•The President has, in pursuance of clause (3) of article 117 of the 
Constitution of India, recommended to Lok Sabha the consideration of the 
Bill. 


( 1079 ) 
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the control of, the Central Government or in relation to any 
mines, oil-fields, railways, aerodromes, telegraphs, broad¬ 
casting stations and any works of defence, the Central 
Government, and in any other case, the State Govern¬ 
ment;’; 5 

{iii) for clause (c), the following clause shall be substituted, 
namely: — 

‘ (c) “consumer” means any person who is supplied with 
energy by a licensee or the Government or by any other per¬ 
son engaged in the business of supplying energy to the lo 
public under this Act or any other law for the time being in 
force, and includes any person whose premises are for the 
time being connected for the purpose of receiving energy 
with the works of a licensee, the Government or such other 
person, as the case may be;'; 15 

(it)) for clause (/), the following clause shall be substituted, 
namely: — 

‘(f) “electric supply-line” means e wire, conductor or 
other means used for conveying, transmitting or distributing 
energy (whether by overhead line or underground cable), 20 
together with any casing, coating, covering, tube, pipe or 
Insulator enclosing, surrounding or supporting the same or 
any part thereof, or any apparatus connected therewith for 
the purpose of so conveying, transmitting or distributing 
such energy and includes any support, cross-arm, stay, strut “5 
or safety device erected or set up for that purpose; ’; 

(v) in clause (i), the words “by a licensee” shall be omitted; 

(vi) after clause (i), the following clause shall be inserted, 
namely: — 

‘ (ii) “overhead line” means an electric supply-line which 3*^ 

Is placed above ground and in the open air but does not in¬ 
clude live rails of a traction system;’; 

(vii) in clause (1), the words “by e licensee” shall be omitted 

and in sub-clause (i), for the words “licensee’s premises”, the 
words “supplier’s premises” shall be substituted; 35 

(viii) after clause (1 ), the following clause shall be inserl.ed, 
namely: — 

‘(II) “State Electricity Board” in relation to any Slate 
means the State Electricity Board, if any, constituted for that 
State under section 5 of the Electricity (Supply) Act, 1948; ’; 40 54 of 
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(ix) for clause (ri), the following clause shall be substitut¬ 
ed, namely: — 

‘ (ii) “works” includes electric supply-line and any build¬ 
ing, plant, machinery, apparatus and any other thing of what- 
> ever description required to supply energy to the public and 

to carry into effect the objects of a license or sanction 
granted under this Act or any other law for the time being 
in force.’. 
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4. In section 3 of the principal Act, — Amendment 

of section 3. 

(i) in sub-section ( 1 ), after the words “prescribed form”, 
the words “and after consulting the State Electricity Board” shall 
be inserted; 

(ii) in sub-section (3),— 

(a) in clause (a), in item (ii),— 

(i) after the word “cantonment,”, the word “aero¬ 
drome,” shall be inserted; 

(ii) for the words “naval or military purposes”, the 
words “defence purposes” and for the words “Engineer- 
in-Chief, Army Headquarters, India”, the words “Cen¬ 
tral Government” shall respectively be substituted; 

(b) in clause (d),— 

(i) in item (i), the words “and as to the limits of 
price to be charged in respect of the supply of energy,” 
shall be omitted; 

(ii) In item (ii), for the words and figures “sections 
5 and 7”, the words and figures “sections 5 and 6 ” and 
for the words and figures “section 5 or section 7”, the 
words and figures “section 5 or section 6 ” shall be substi¬ 
tuted. 

5. In section 4 of the principal Act,— 

Amendment 

(i) in sub-scction (1),— of section 

(a) after the words “so requires”, the words “and after 
consulting the State Electricity Board” shall be inserted; 

(b) in clause (c), for the words, brackets, figure and 
letter “sub-section (3), clause (b)”, the words, figures, 
letter and brackets "section 4A, sub-section (1)" shall be 
substituted; 

(c) in clause (d), for the words “where the licensee is, 
in the opinion of the State Government, unable, by reason of 
his insolvency”, the words “where in the opinion of the State 
Government the financial position of the licensee is such that 
he is unable” shall be substituted; 
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(d) after clause (d), the following clause shall be insert¬ 
ed, namely: — 

“(e) where a licensee, In the opinion of the State 
Government, has made default in complying with any 
direction issued under section 22A. ” ; 5 

(ii) for sub-sections (2) and (5), the following sub-sections 
shall be substituted, namely: — 

"(2) Where in its opinion the public interest so per¬ 
mits, the State Government may, on the application or with 
the consent of the licensee, and after consulting the State 10 
Electricity Board, and the Central Government where that 
Government is interested, and' if the licensee is not a local 
authority, after consulting also the local authority, if any, 
concerned, revoke a license as to the whole or any part of 
the area of supply upon such terms and conditions as it thinks 
fit. 

(3) No license shall be revoked under sub-section (I) 
unless the State Government has given to the hcensee not less 
than three months’ notice, in writing, stating the grounds 
on which it is proposed to revoke the license and has consl- 20 
dered any cause shown by the licensee within the period of 
that notice, against the proposed revocation. 

(4) Where the State Government might imder sub-sec¬ 
tion (J) revoke a license it may instead of revoking the 
license permit it to remain in force subject to such further 25 
terms and conditions as it thinks fit to impose and any fur¬ 
ther terms or conditions so imposed shall be binding upon, 
and be observed by, the licensee, and shall be of like force 
and effect as if they were contained in the license.’’, 

6 . After section 4 of the principal Act, the following section shall 30 
be inserted, namely:— 

“4A. (f) Where in its opinion the public interest so permits, 
the State Government, on the application of the licensee or 
otherwise and, after consulting the State Electricity Board, and 
if the licensee is not a local authority, also the local authority, 35 
if any, concerned, may make such alterations and amendments in 
the terms and conditions of a license, including the provisions 
specified in section 3, sub-section (2), clause (f ), as it thinks fit: 

Provided that no such alterations or amendments shall 
be made except with the consent of the licensee unless such 
consent has, in the opinion of the State Government, been im- 
reasonably withheld. 
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( 2 ) Where the licensee has made an application under sub- 
section (1) proposing any alterations or amendments in his 
license, the following provisions shall have effect, namely:— 

(a) the licensee shall publish a notice of the applica- 

5 tion in the prescribed manner and with the prescribed parti¬ 

culars; 

(b) the State Government shall not make any altera¬ 
tions or amendments until all objections received by it with 
reference to the application within three months from the 

10 date of the first publication of the notice have been consi¬ 

dered; 

(c) in the case of an application proposing alterations 
or amendments in the area of supply comprising the whole 
or any part of any cantonment, aerodrome, fortress, arsenal, 

ij dockyard or camp or of any building or place in the occupa¬ 

tion of the Government for defence purposes, the State 
Government shall not make any alterations or amendments 
except with the consent of the Central Government.”. 


7. For sections 5, 6 and 7 of the principal Act, the following sec- 
20 tio|ns shall be substituted, namely: — 

“5. (1) Where the State Government revokes, under section 
4, sub-section (I), clause (c), the license of a licensee, the State 
Government shall serve a notice of revocation upon the licensee 


Substitution 
of new sec¬ 
tions for sec¬ 
tions 5. 6 
and 7. 

Provisions 
where license 
of a iicensec 
is revoked. 


and on and with effect from the date on which such notice Is 


25 served, all the powers and liabilities of the licensee under this 
Act shall absolutely cease and determine. 


( 2 ) Where the State Government revokes, under any other 
provision of section 4, sub-section (1), the license of a licensee, 
the following provisions shall have effect, namely: — 

33 (a) the State Government shall serve a notice of revoca¬ 

tion upon the licensee and shall fix a date on which the revo¬ 
cation shall take effect; and on and with effect from that date, 
or on and with effect from the date, if earlier, on which the 
undertaking of the licensee is sold to a purchaser in pursuance 
of any of the succeeding clauses or is delivered to a designated 
purchaser in pursuance of sub-section (4), all the powers 
and liabilities of the licensee under this Act shall absolutely 
cease and determine; 

(b) the State Government shall enquire from the State 
Electricity Board, and where the licensee is not a local autho¬ 
rity, also from any local authority constituted for the area 
within which the whole of the area of supply is included, 
whether it is willing to purchase the undertaking; 
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(c) if the State Electricity Board is willing to purchase 

the undertaking, the State Government shall, by notice in 
writing require the licensee to sell, and thereupon, the 
licensee shall sell the "indertaking to the State Electricity 
Board; 5 

(d) if the State Electricity Board is not willing to pur¬ 
chase the undertaking, the State Government shall have the 
option of purchasing the undertaking and if it elects to pur¬ 
chase, it shall by notice in writing require the licensee to sell, 
and thereupon the licensee shall sell the undertaking to it; ic 

(e) if the State Electricity Board is n(^t willing to pur¬ 
chase the undertaking and the State Government does not 
itself elect to purchase it, the State Government in any case 
where the local authority referred to in clause (b) is w illin g 

to purchase the undertaking shall by notice in writing require 15 
the licensee to sell and thereupon the licensee shall sell the 
undertaking to that local authority; 

(/) if no sale of the undertaking is effected under any of 
the foregoing clauses and if any other person is willing to 
purchase the undertaking, the State Government shall by 20 
notice in writing require the licensee to sell, and thereupon 
the licensee shall sell the undertaking to such other person. 

(3) Where an undertaking is sold under sub-section (2), the 
purchaser shall paj' to the licensee the purchase price of the 
undertaking determined in accordance with the provisions of sub- 25 
sections (I) and ( 2 ) of section 7A, or as the case may be, sub¬ 
section (3) of that section. 

(4) WTiere the State Government issues any notice under sub¬ 
section ( 2 ) requiring the licensee to sell the undertaking, it may 
by such notice require the licensee to deliver, and thereupon the 30 
licensee shall deliver on a date specified in the notice the under¬ 
taking to the designated purchaser pending the determination and 
payment of the purchase price of the undertaking. 

(5) Where before the date fixed in the notice issued under 
clause (a) of sub-section ( 2 ) as the date on which the revocation 35 
of the license shall take effect, no notice has been issued to the 
licensee requiring him to sell the undertaking, the licensee shall 
have the option of disposing of all lands, buildings, works, mate¬ 
rials and plant belonging to the undertaking in such manner as he 
may think fit: 

Provided that if the licensee does not exercise such option 
within a period of six months from the aforesaid date, the State 
Government may forthwith cause the works of the licensee in, 
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under, over, along, or across any street to be removed and every 
such street to be reinstated, and recover the cost of such 
removal and reinstatement from the licensee. 

6. (1) Where a license has been granted to any person, not purchase of 
being a local authority, the State Electricity Board shall, — undertakingf. 

(a) in the case of a license granted before the commence¬ 
ment of the Indian Electricity (Amendment) Act, 1958, on 
the expiration of each such period as is specified In the 
license; and 

(b) in the case of la license granted on or after the com¬ 
mencement of the said Act, on the expiration of such period 
not exceeding twenty years and of every such subsequent 
period, not exceeding ten years, as shall be specified in this 
behalf in the license; 

have the option of purchasing the undertaking and such option 
shall be exercised by the State Electricity Board serving upon 
the licensee a notice in writing of not less than one year requir¬ 
ing the licensee to sell the undertaking to it at the expiry of the 
relevant period referred to in this sub-section. 

(2) Where a State Electricity Board has not been constituted, 
or if constituted, does not elect to purchase the undertaking, the 
State Government shall have the like option to be exercised in 
tlie like manner of purchasing the undertaking. 

(3) Where neither the State Electricity Bcerd nor the State 
Government elects to purchase thq undertaking, any local 
authority constituted for an area within which the whole of the 
area of supply is included shall have the like option to be 
exercised in the like manner of purchasing the undertaking. 

(4) If the State Electricity Board intends to exercise the 
option of purchasing the undertaking under this section, it shall 
send an intimation in writing of such intention to the State 
Government at least eighteen months before the expiry of the 
relevant period referred to in sub-section (1) and if no such 
intimation as aforesaid is received by the State Government the 
State Electricity Board shall be deemed to have elected not to 
purchase the undertaking. 

(5) If the State Government intends to exercise the option of 
purchasing the undertaking under this section, it shall send an 
intimation in writing of such intention to the local authority, if 
any, referred to in sub-section (3) at least fifteen months before 
the expiry of the relevant period referred to in sub-section (1) 
and if no such intimation as aforesaid is received by the local 
authority, the State Government shall be deemed to have elected 
not to purchase the undertaking. 
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( 6 ) Where a notice exercising the option of purchasing the 
undertaking has been served upon the licensee under this section, 
the licensee shall deliver the undertaking to the State Electricity- 
Board, the State Governnaent or the local authority, as the case 
may be, on the expiration of the relevant period referred to in 5 
sub-section (I) pending the determination and payment of the 
purchase price. 

(7) Where on undertaking is purchased under this section, 
the purchaser shall pay to the licensee the purchase price deter¬ 
mined in accordance with the provisions of sub-section (4) of 10 
section 7A. 

7. Where an undertaking is sold under section 5 or section 6 , 
then upon the completion of the sale or on the date on which the 
imdertaking is delivered to the intending purchaser under sub¬ 
section (4) of section 5 or under sub-section ( 6 ) of section 6 , as 15 
the case may be, whichever is earlier— 

(i) the undertaking shall vest in the purchaser or the 

intending purchaser, as the case may be, free from any debt, 
mortgage or similar obligation of the licensee or attaching to 
the undertaking: 70 

Pro.vided that any such debt, mortgage or similar obli¬ 
gation shall attach to the purchase money in substitution for 
the undertaking; 

(ii) the rights, powers, authorities, duties and obligations 

of the licensee under his license shall stand transferred to the 25 
purchaser or intending purchaser and such purchaser or in¬ 
tending purchaser shall be deemed to be the licensee: 

Provided that where the undertaking is sold or delivered 
to a State Electricity Board or the State Government, the 
license shall cease to have further operation. 30 

7A. (I) Where an undertaking of a licensee, not being a local 
authority, is sold under sub-section ( 2 ) of section 5, the purchase 
price of the undertaking shall be the fair market value of the 
undertaking at the time of purchase or where the undertaking 
has been delivered before the purchase under sub-section (4) of 35 
that section, at the time of the delivery of the undertaking, re¬ 
duced in either case by the value of contributions made by 
consumers towards the cost of construction of service lines or 
other capital works; and if there is any difference or dispute 
regarding such purchase price, the same shall be determined by 40 
arbitration. 

(2) The fair market value of an undertaking for the pur¬ 
pose of sub-section (/) shall be deemed to be the value of all 
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lands, buildings, works, materials and plant of the licensee suit¬ 
able to, and used by him, for the purpose of the imdertaking, 
other than a generating station declared by the license not to form 
part of the undertaking for the purpose of purchase, due regard 
5 being had to the nature and condition for the time being of such 
lands, buildings, works, materials and plant and the state of re¬ 
pair thereof and to the circumstance that they are in such posi¬ 
tion as to be ready for immediate working and to the suitability 
of the same for the purpose of the undertaking, but without any 
lo addition in respect of compulsory purchase or of goodwill or of 
any profits which may be or might have been made from the 
undertaking or of any similar consideration. 
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(3) Where an undertaking of a licensee, being a local autho¬ 
rity, is sold under sub-section (2) of section 5,' the purchase price 
of the undertaking shall be such as the State Government, having 
regard to the market value of the undertaking at the date of deli¬ 
very of the undertaking, may determine. 

(4) Where an imdertaking of a licensee is purchased under 
feection 6, the purchase price shall be the value thereof as deter- 
|nined in accordance with the provisions of sub-sections (1) and 
( 2 ): 

Provided that there shall be added to such value such per¬ 
centage, if any, not exceeding twenty per centum of that value 
Bs may be specified in the license on account of compulsory pur¬ 
chase.”. 

8 . In section 8 of the principal Act,— 

(i) for the words, figures and brackets “section 7, sub-section 
(1), neither a local authority nor the State Government purchases 
the undertaking”, the words, figures and brackets “sec¬ 
tion 6, sub-section (I), the undertaking is not purchased by 
the State Electricity Board, the State Government or the local 
authority” shall be substituted; 

(ii) in the proviso, for the words, figure, brackets and letter, 
“section 5, clause (f), proviso”, the words, figures and brackets 
“section 5, sub-section (5), proviso” shall be substituted, 

9. In section 9 of the principal Act, in sub-section (1), for the 
words beginning with “notice of the application to every local autho¬ 
rity” and ended with “or intends to supply, energy”, the following 
shall be substituted, namely: — 

“notice of the application— 

(a) to the State Electricity Board; and 

(b) to every local authority both in the licensee’s area of 

Supply and also in the area In which such other person sup- 

ulies, or intends to supply, energy”. 
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10. In section 10 of the principal Act, for the words and figures 
"sections 6 , 7 and 8 ”, the words and figures “sectlona 5, 6 and 8 ” shall 
be substituted. 

11 . In section 12 of the principal Act, in sub-section ( 2 ), for the 5 
words “owner and occupier”, the words “owner or occupier” shall 
be substituted. 

12. In section 13 of the principal Act, in sub-section (1),— 

(i) in clause (a), after the words “not being a service line”, 
the words “other than a service line in, under, over, along or 10 
across a railway,” shell be inserted; 

(ii) in clause (f), after the words “service line”, the words 
“other than a service line in, under, over, along or across a 
railway,” shall be inserted. 

13. In section 20 of the principal Act,— 

15 

(i) In sub-section (1),— 

(a) after the words “to which energy is or has been 
supplied by him”, the words “or any premises or land, 
under, over, along, across, in or upon which the electric 
supply-lines or other works have been lawfully placed by 20 
him” shall be inserted; 

(b) in clause (a), for the words "inspecting and test¬ 
ing”, the words “inspecting, testing, repairing or altering” 
shall be substituted; 

(ii) in sub-section ( 2 ), for the words beginning with “the 25 
District Magistrate or” and ending with “belonging to the con¬ 
sumer”, the following shall be substituted, namely: — 

“a Magistrate of the first class and after giving not less 
than twenty-four hours’ notice in writing to the occupier— 

(o) enter any premises or land referred to In sub- 
section (I) for any of the purposes mentioned therein; 

(b) enter any premises to which energy is to be 
supplied by him, for the purpose of examinlpg 
testing the electric wires, fittings, works and apparatus 
for the use of energy, belonging to the consumer”. 

35 

14. In section 21 of the principal Act,— 

(i) in sub-section ( 1 ),— 

(a) after the words “save as provided”, the words, 
brackets and figure “in any conditions made under sub-sec- 
tlon ( 2 ) or” shall be inserted; 
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(b) in the proviso, for the words "interfere with the 
supply by the licensee of energj’^ to any other person", the 
following shall be substituted, namely; — 

"interfere with— 

^ (a) the sEifety or efficient working of a 

licensee’s electric supply-lines or other works; or 

(b) the supply of energy by the licensee to 
any other person”; 

(ii) in sub-section ( 2 ),— 

(a) the words, brackets and figure “Subject to the 
provisions of sub-section ( 1 )” shall be omitted; 

(b) after the words “after consulting”, the words “the 
State Electricity Board and also” shall be inserted; 

(iii) in sub-section (3), for the word “cancel”, the words 
'5 “add any new condition or cancel or otherwise amend” shall be 

substituted. 

15. After section 22 of the principal Act, the following sections 
shaU be inserted, namely:— 

“22A. (2) The State Government may, if in its opinion it 
is necessary in the public interest so to do, direct any licensee 
to supply, in preference to any other consumer, energy re¬ 
quired by— 

(a) any establishment belonging to, or under the 
control of the Central Government or the State Govem- 

25 ment; or 

(b) any other establishment notified by the State 
Government in the Official Gazette, being an establishment 
which in the opinion of the State Government, is essential 
to the life of the community. 

30 (2) Where any direction is issued under sub-section (1) 

requiring a licensee to supply energy to any establishment and 
any difference or dispute arises as to the price or other terms 
and conditions relating to the supply of energy, the licensee 
shall not by reason only of such difference or dispute be entitled 
35 to refuse to supply energy but such difference or dispute shall 
be determined by arbitration. 

(3) Where any agreement by a licensee, whether made 
before or after the commencement of the Indian Electricity 
(Amendment) Act, 1958, for the supply of energy with any 
40 establishment referred to in sub-section ( 1 ) expires, the licensee 
shall continue to supply energy to such establishment on the 
same terms and conditions as are specified in the agreement imtil 
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he receives a notice in writing from the establishment requiring 
him to discontinue the supply- 

(4) Notwithstanding anything contained in this Act, or in 
the Electricity (Supply) Act, 1948, or in his license or in any 
agreement entered into by him for the supply of energy, a 5 
licensee shall be bound to comply with any direction given to 
him under sub-section (I) and any action taken by him in 
pursuance of any such direction shall not be deemed to be a 
contravention of section 23. 


54 of 194*- 


Power to con¬ 
trol the dit- 
trlbution end 
consmaption 
of energy. 


22B. (1) If the State Government is of opinion that it is 10 
necessary or expedient so to do, for maintaining the supply and 
securing the equitable distribution of energy, it may by order 
provide for regulating the distribution, supply, consumption or 
use thereof. 


(2) Without prejudice to the generality of the powers con- 15 
ferred by sub-section ( 1 ) an order made thereunder may direct 
the licensee not to comply, except with the permission of the 
State Government, with— 

(i) the provisions of any contract, agreement or requisi¬ 
tion whether made before or after the commencement of 20 
the Indian Electricity (Amendment) Act, 1958, for the supply 
(other than the resumption of a supply! or an increase in 
the supply of energy to any person, or 

(ii) any requisition for the resumption of supply of 
energy to a consumer after a period of six months, from the 25 
date of its discontinuance, or 

(iii) any requisition for the resumption of supply of 
energy made within six months of its discontinuance, where 
the requisitioning consumer was not himself the consumer 

of the supply at the time of its discontinuance.”. 30 

Am«ndment 1*. In section 23 of the principal Act, in sub-section (1), the 
ef section words “but may, save as aforesaid, make such charges for the 
supply of energy as may be agreed upon, not exceeding the limits 
imposed by his license” shall be omitted. 


Amendment 17. In section 24 of the principal Act, in sub-section (2), for the 35 
of ecctlon 24. words “has been referred under this Act to an Electric Inspector”, 
the words “which by or under this Act is required to be determined 
by an Electrical Inspector, has been referred to the Inspector” shall 
by substituted. 


Amendment 18. In section 25 of the principal Act, the words “for the purpose 4*^ 
of section 35. supplying energy,” shall be omitted. 
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X9, In section 26 of the principal Act,— 


Amendment 
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(i) in sub-section (5), for the words beginning with “with¬ 
out giving” and ending with “his intention”, the following shall 
be substituted, namely:— 

“but he may by giving not less than forty-eight hours’ 
notice in writing to the licensee require the licensee to 
connect or disconnect such meter and on receipt of any 
such requisition the licensee shall comply with it within 
the period of the notice”; 

(ii) for sub-section ( 6 ), the following sub-section shall b« 
substituted, namely: — 

“( 6 ) Where any difference or dispute arises as to 
whether any meter referred to in sub-section (I) is or Is 
not correct, the matter shall be decided, upon the applica¬ 
tion of either party, by an Electrical Inspector; and where 
the meter has, in the opinion of such Inspector ceased to 
be correct, such Inspector shall estimate the amount of the 
energy supplied to the consumer or the electrical quantity 
contained in the supply, during such time, hot exceeding 
six months, as the meter shall not, in the opinion of such 
Inspector, have been correct; but save as aforesaid, the 
register of the meter shall, in the absence of fraud, be con¬ 
clusive proof of such amount or quantity: 

Provided that before either a licensee or a consumer 
applies to the Electrical Inspector under this sub-section, 
he shall give to the other peuty not less than seven days' 
notice of his intention so to do.”. 


20. In section 28 of the principal Act,— Amendment 

of ecctlom 

(i) for sub-section ( 1 ), the following sub-sections shall be 
30 substituted, ruamely:— 

“(I) No person, other than a licensee, shall engage in 
the business of supplying energy to the public except with 
the previous sanction of the State Government and in 
accordance with such conditions as the State Government 
35 may fix in this behalf, and any agreement to the contrary 

shall be void. 

(lA) The State Government shall not give any sanc¬ 
tion under sub-section ( 1 )— 

(a) except after consulting the State Electricity 
Board; and 


40 
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(b) except with the consent— 

(i) in any case where energy is to be supplied 
in any area for which a local authority is consti¬ 
tuted, of that local authority; 

(ii) in any case where energy is to be supplied 5 

in any area forming part of any cantonment, aero¬ 
drome, fortress, arsenal, dockyard or camp or of 
any building or place in the occupation of the 
Government for defence purposes, of the Central 
Government; 10 

(Hi) in any area falling within the area of 
supply of a licensee, of that licensee: 

Provided that except in a case falling under sub¬ 
clause (ii), no such consent shall be necessary if the 
State Government is satisfied that such consent has 
been unreasonably withheld.”; 

(ii) in sub-section ( 2 ), after the words “supplying energy”, 
the words “to the public” shall be inserted. 

21. In section 29 of the principal Act, in sub-section (1), after 
the words “supplying energy”, the words “to the public” shall be 
inserted. 

22. In section 30 of the principal Act, in sub-section (I), for the 

words, brackets, letters and figures beginning with "No person other 
than a licensee” and ending with “as may be applicable”, the follow¬ 
ing shall be substituted, namely:— 25 

“No person other than a licensee or a person to whom 
sanction is granted under section 28, duly authorised under the 
terms of his license or sanction, as the case may be, shall 
transmit or use energy at a rate exceeding two hundred and 
fifty watts and one hundred volts— 3® 

(a) in any street, or 

(b) in any place,— 

(i) in which one hundred or more persons are 
likely ordinarily to be assembled, or 

(ii) which is a factory within the meaning of the 35 
Factories Act, 1948, or a mine within the meaning of 
the Mines Act, 1952, or 

(Hi) to which the State Government, by general 
or special order, declares the provisions of this sub¬ 
section to apply. 


63 ot 1948, 
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without giving, before the commencement of transmission 
or use of energy, not less than seven days’ notice in writing of 
his intention to the Electrical Inspector and to the District 
Magistrate, or in a presidency-town to the Commissioner of 
3 Police, containing particulars of the electrical installation and 
plant, if any, the nature and the purpose of supply, and comply¬ 
ing with such of the provisions of Part IV, and of the rules 
made thereunder, as may be epplicable”. 

23. In section 31 of the principal Act,— Amendment 

of aecdoh 

10 (i) after the word "railway,” where it occurs for the first 31 , 

time, the word “aerodrome,” shall be inserted; 

(ii) after the word “railway,” where it occurs for the second 
lime, the word “airway,” shall be inserted. 

24. In section 33 of the principal Act, — Amendment 

^ of iCCtlOD. 

15 (i) for sub-section (I), the following sub-section shall be ^3- 

siibstltuted, namely:— 

“(1) If any accident occurs in connection with the 
generation, transmission, supply or use of energy in or In 
connection with, any pert of the electric supply-lines or 
other works of any person and the accident results or Is 
likely to have resulted in loss of human or animal life or 
in any injury to a human being or an animal, such person 
shall give notice of the occurrence and of any such loss or 
Injury actually caused by the accident, in such form and 
within such time as may be prescribed, to the Electrical 
Inspector and to such other authorities as the appropriate 
Government may by general or special order, direct”; 

(ii) in sub-section (2), for the words “The State Govern¬ 
ment”, the words “The appropriate Government” shall be 
substituted; 

(iii) after sub-section ( 2 ), the following sub-section shall 
be Inserted, namely:— 

“(3) Every Electrical Inspector or other person hold¬ 
ing an inquiry under sub-section ( 2 ) shall have all the 
powers of a Civil Court under the Code of ClyU Procedure, 

1908, for the purpose of enforcing the attendance of wit¬ 
nesses and compelling the production of documents and 
material objects; and every person required by ap Electrical 
Inspector or such other person as aforesaid to furnish any 
information shall be deemed to be legally boimd to do so 
within the meaning of section 176 of the Indian Penal 
Code.”. 
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25. In section 34 of the principal Act,— 

(1) for the words “State Government” wherever they occur, 
the words “appropriate Government” shall be substituted; 

(ii) In sub-section (2), for the words “the use of any electric 
suppiy-line”, the words “the use of, and the supply of energy to, ^ 
any electric supply-hne” shall be substituted. 

26. For section 111! ot the principal Act, the following section 
shall be substituted, namely:— 

“3G. (1) The appropriate Government may, by notification 
in the Official Gazette, appoint duly qualified persons to be Elec- 10 
trical Inspectors and every Electrical Inspector so appointed shall 
exercise the powers and perform the functions of an Electrical 
Inspector under this Act within such areas or in respect of such 
class of works and electric installations and subject to such res¬ 
trictions as the appropriate Government may direct. 

(2) In the absence of express provision to the contrary in this 

Act, or any rule made thereunder, an appeal shall lie from the 
decision of an Electrical Inspector to the appropriate Government 
or if the appropriate Government, by general or special order so 
directs, to an Advisory Board.” 20 

27. In section 36A of the principal Act,— 

(i) for sub-section ( 2 ), the following sub-section shall be 
substituted, namely: — 

“(2) The Central Electricity Board shall consist of 

twenty-five members, namely;— 25 

(a) a Chairman and four other members to be nomi¬ 
nated by the Central Government; 

(b) one member to be nominated by the Govern¬ 
ments of each of the States, not being a Union territory, 

to which this Act extends; 30 

(c) one member to be nominated by the Central Gov¬ 
ernment to represent each of the Union territories of 
Delhi and Himachal Pradesh; 

(d) one member to be nominated by the Central 
Government to represent the Union territories of Manl- 35 
pur, Tripura and the Andamans and Nicobar Islands; 

(e) one member to be nominated by the Central 
Govempient to represent the Federation of Electricity 
Undertakings of India; 

(f) one member to be nominated by the Railway 40 

Board; 
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(g) one member to be nominated by the Chief Ins¬ 
pector of Mines appointed under section 5 of the Mines 
Act, 1952; and 

(h) one member to be nominated by the Indian 

5 Standards Institution constituted under the Indian Stand¬ 

ards Institution (Certification Marks) Act, 1952.”; 

(ii) sub-section (6) shall be omitted. 

28. Section 36B of the principal Act shall be omitted. 


29. In section 37 of the principal Act, in sub-section (3), for the 
10 words, brackets and letters “clause (/) or clause (h)”, the words, 

brackets and letters “clauses (e) to (j) (both inclusive)” shall be 
substituted. 

30. For section 42 of the principal Act, the following section shall 
be substituted, namely;— 


T5 


20 


25 


3 '^ 


35 


“42, Whoever— 

(a) being a licensee or a person who has obtained the 
sanction of the State Government under section 28 to engage 
in the business of supplying energy to the public, save as 
permitted under section 27 or section 51 or by his license or 
as the case may be, by the conditions of sanction, supplies 
energy or lays down or places any electric supply-line or 
works outside the area of supply; or 

(b) being a licensee or a person who have obtained the 
sanction of the State Government as aforesaid, in contraven¬ 
tion of the provisions of this Act or of the rules thereunder, or 
in breach of the conditions of license or of the sanction, as the 
case may be, and without reasonable excuse, the burden of 
proving which shall lie on him, discontinues the supply of 
energy or fails to supply energy; or 

(c) makes default in complying with any of the pro^'i- 
sions of an order or of any notice or requisition issued under 
section 5 or section 6; or 

(d) makes default in complying with any directions 
issued to him under section 22A; or 

(e) makes default in complying with any order issued to 
him under section 22B or sub-section (2) of section 34; 

shall be punishable with fine which may extend to one thousand 
rupees, and, in the ease of a continuing offence or default, with 
a daily fine which may extend to one hundred rupees.”. 
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31. In section 44 of the principal Act,— 

(1) in clause (a), the words without giving to the licensee 
forty-eight hours’ notice in writing of his intention” shall be 
omitted; 

(it) in clause (b), the words without such licensee’s con- 5 
sent” shall be omitted. 

32. In section 47 of the pidncipal Act, after the words “conditions 
of his license”, the words and figures “or in the case of a person who 
has obtained the sanction of the State Government under section 28, 
with any of the conditions of the sanction” shall be inserted. jq 

33. After section 49 of the principal Act, the following section 
shall be inserted, namely:— 

‘49A. (I) If the person committing an offence under this Act 
is a company, every person who at the time the offence was coip- 
mitted was in charge of, and was responsible to, the company for 
the conduct of the business of the company as well as the com¬ 
pany, shall be deemed to be guilty of the offence and shall be 
liable to be proceeded against and punished accordingly; 

Provided that nothing contained in this sub-section shall 
render any such person liable to any punishment, if he proves that 20 
the offence was committed without his knowledge or that he 
exercised all due diligence to prevent the commission of such 
offence. 

( 2 ) Notwithstanding anything contained in sub-section (1), 
where an offence under this Act has been committed with the 25 
consent or connivance of, or is attributable to any neglect on the 
part of, any director or manager, secretary or other officer of the 
company, such director, manager, secretary or other ofllcer shall 
also be deemed to be guilty of that offence and shall be liable to 
be proceeded against and punished accordingly. 

Explanation .—For the purposes of this section,— 

(a) “company” means any body corporate and includes a 

firm or other association of individuals; and 

(b) “director” in relation to a firm means a partner in 

the firm. ’. ^5 

34. In section 51 of the principal Act, for the words “appliances 
and apparatus for the transmission of energy, confer upon any pub¬ 
lic officer or licensee”, the words “electric supply-lines, appliances 
and apparatus for the transmission of energy or for the purpose of 
telephonic or telegraphic communications necessary for the proper 
cc-ordination of works, confer upon any public officer, licensee or 



1097 


SEC. 21 THE GAZETTE OF INDIA EXTRAORDINARY 


any other person engaged in the business of supplying energy to 
the public under this Act” shall be substituted. 


35. After section 51 of the principal Act, the following section shall 
be inserted, namely: — 

5 “51A. Where the State Government engages in the business 

of supplying energy to the public, it shall have all the powers 
and obligations of a licensee under this Act: 

Provided that nothing in sections 3 to 11 (both inclusive), 
section 21, sub-sections (2) and (3), sections 22 and 27 or in 
10 clauses I to V (both inclusive), clause VII and clauses IX to 
XII (both inclusive) of the Schedule relating to the duties and 
obligations of a licensee shall apply to the State Government: 


Insertion of 
new section 
5 iA. 

State Gov¬ 
ernment to 
have powers 
and obliga¬ 
tions of a 
licensee 
undcf this 
Act, 


Provided further that the provisions of clause VI of the 
Schedule shall apply to the Stale Government in respect of that 
15 area only where distribution mains have been laid by the State 
Government and the supply of energy through any of them has 
commenced.”. 


36. 1 To section 52 of the principal Act, the following proviso shall Amendment 

be added, namely: — of section 

52. 

20 “Provided that where the Government or a State Electri¬ 

city Board is a party to a dispute, the dispute shall be referred to 
two arbitrators, one to be appointed by each party to the dispute.”. 

37. In section 54 of the principal Act, for the words, figures, Amendment 
brackets and letter “section 5, clause (f), section 6 , sub-section (2)”, section 
25 the words, figures and brackets “section 5, sub-section (5)” shall 
be substituted. 


38. Section 56 of the principal Act shall be re-numbered as sub- Amendment 
section (I) thereof, and after the sub-section as so re-numbered, the “5 section 
following sub-section shall be inserted, namely: — 

30 “ (2) No court shall take cognizance of an offence under this 

Act, by a public officer except with the sanction— 

(a) in the case of a person employed in connection with 
the affairs of the Union, of the Central Government; and 

(b) in any other case, of the State Government.”. 

35 39- In the Schedule to the principal Act,— Amendment 

, . . , _ of the Sche- 

(a) m clause I,— dulc. 

(i) in sub-clauses (a) and (b), for the words, figures, 
bnackets and letter “section 4, sub-section (3), clause (b)”, 
the words, figures, letter and brackets “section 4A, sub- 
section ( 1 )” shall be substituted; 

(ii) in sub-clause (c), after the word “shall”, the words 
"unless forfeited” shall be inserted; 
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(b) in clause II, in sub-clause (b), after the words “and in¬ 
formation”, the brackets and words “ (including technical data and 
statements of energy generated and sold)” shall be inserted; 

(c) in clause III, for the words “capital employed for the 
purposes of the undertaking”, the words “undertaking relating ^ 
to the generation, supply or distribution of energy” shall be 
substituted; 

(d) in clause V,— 

(i) in sub-clause ( 1 ), for the words “six or more”, the 
words “two or more” shall be substituted; 10 

(h) in sub-clause ( 1 ) (a),— 

(a) after the words “written contract”, the words 
“in a form approved by the State Government" shall be 
inserted; 

(b) for the words “produce annually, at tlie current 15 
rates charged by the licensee, a reasonable return to the 
licensee”, the words and brackets “assure to the licensee 

at the current rates charged by him, an annual revenue 
not exceeding fifteen per centum of the cost of the distri¬ 
buting mains (not including transformers and other sub- 20 
station equipment) required to comply with the requisi¬ 
tion" shall be substituted; 

(iii) for sub-clause ( 2 ), the following sub-clause shall be 
substituted, namely;— 

“(2) Where any difference or dispute arises between 25 
the licensee and such owners or occupiers as to the suffi¬ 
ciency of the security offered under this clause, or as to 
the cost of the distributing mains or as to the amount of 
energy to be taken or guaranteed as aforesaid, the matter 
shall be referred to the Electrical Inspector and decided 30 
by him.”; 

(e) in clause VI,— 

(i) in sub-clause ( 1 ), in the first proviso, in part (a), for 
the words "produce, at current rates charged by the licensee, 
a reasonable return to the licensee”, the words “assure to the 
licensee at the current rates charged by him, an annual reve¬ 
nue not exceeding fifteen per centum of the cost of the ser¬ 
vice line required to comply with the requisition” shall be 
substituted; 

(ii) in sub-clause (^), after the words “by any owner 
or occupier”, the words “or as to the position of the meter 40 
board” shall be inserted; 
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{j) in clause VII, for the words “any five or more”, the words 
“any two or more” shall be substituted; 

(g) in clause VIII, after sub-clause (2), the following sub- 
clause shall be inserted, namely: — 

“ (3) Where the State Government or the local authority 
has complied with the provisions of sub-clauses (1) and (2), 
it may require the licensee to provide the mains and other 
equipments for public lamps and if any difference or dispute 
arises under this clause, it shall be determined by arbitra¬ 
tion.” ; 

(h) in clause IX,— 

(i) m sub-clause (1) (b), for the words “as will pro¬ 
duce a reasonable return to the bulk-licensee on the outlay”, 
the words “as will assure to the bulk-licensee an annual reve¬ 
nue not exceeding fifteen per centum of the outlay” shall be 
substituted; 

(it) sub-clause (I) (c) shaU be omitted; 

(i) in clause X, in sub-clause (2), for the words and brackets 
“to the local authority (if any) concerned”, the words and 
brackets “to the State Electricity Board and the local authority 
(if any) concerned and to the Electrical Inspector” shall be subs¬ 
tituted; 

()) clauses XI and XIA shall be omitted; 

(k) in clause XII, after the words “for the public lamps”, 
the words “and other charges to be paid to him in connection 
therewith” shall be inserted; 

(i) in clause XIV, after the words “shall afford”, the words 
“to an Electrical Inspector or other person authorised by such 
Inspector” shall be inserted; 

(?n) in clause XV,— 

(i) for the words “Electric Inspector” where they 
occur for the first time, the words and brackets “Electri¬ 
cal Inspector or a person authorised by him in this behalf 
(hereinafter referred to as the authorised person)” shall be 
substituted; 

(ii) for the words “Electric Inspector” wherever they 
occur elsewhere in the clause, the words “Electrical Inspector 
or the authorised person” shall be substituted. 
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STATEMENT OF OBJECTS AND REASONS 

The Bill is largely based on the recommendations of the Advi- 
lory Board appointed by the Government of India in 1953 to suggest 
amendments to the Indian Electricity Act, 1910 (hereinafter re¬ 
ferred to as the Act). In making these recommendations, the Board 
had, besides consulting the State Governments, given careful consi¬ 
deration to the views of the private sector of the electricity supply 
industry. 

2. The main objects of the Bill are; — 

(a) to enlarge the scope of facilities available to consu¬ 
mers of electricity; 

(b) to extend the same facilities to consumers served by a 
Government Electricity Department, as are enjoyed by con¬ 
sumers of private licensees and State Electricity Boards; 

(c) to exercise stricter control over licensees; 

(d) to take powers to regulate the distribution, supply, 
consumption and use of energy in certain circumstances; and 

(e) to provide for the inspection of electric works and 
installations of the Central Government. 

3. With a view to making it easier for even scattered consumers 
to obtain the supply of electricity, the minimum number of 
persons entitled to get the mains extended to their premises at 
the licensee’s cost is being reduced from six to two. Under the 
existing provisions of the Act, the gross revenue to be guaranteed 
by a consumer before receiving the supply of electricity is not definite 
and varies from undertaking to undertaking. Such gross revenue is 
now being specified as 15 per cent, of the cost of distribution mains 
(excluding the equipment in the sub-station) required for compli¬ 
ance with the requisition for supply of electricity. This figure is 
based on the average revenue actually guaranteed by a large majority 
of consumers of electricity in the country. 

4. Persons served by licensees or State Electricity Boards, are 
entitled to certain statutory rights and privileges in respect of ex¬ 
tension of the distribution mains, requisitioning the supply of 
energy and meters, supply of energy for public lighting and freedom 
to use the energy in a prescribed manner. Although the Government 
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Electricity Departments generally extend similar facilities to their 
consumers, no statutory obligation is imposed upon them in this 
behalf. It is accordingly proposed to give the same rights to con¬ 
sumers of a Government Electricity Department as are enjoyed by 
those receiving supply from a State Electricity Board. 


5. Control over licensees is being tightened by empowering the 
State Government to forfeit the security deposit of a licensee on 
account of his failure to complete within the period specified in the 
licence, compulsory works referred to in the Schedule to the Act. 
Inppectors appointed to investigate the causes of an electrical 
accident are being vested with powers of a civil court under the 
Code of Civil Procedure, 1908, for the purpose of compelling atten¬ 
dance of witnesses and production of documents, etc. 


6 . Difficulty is often experienced on accoimt of a licensee neglect¬ 
ing to supply energy promptly to essential services. It is, there¬ 
fore, proposed to empower State Governments to direct a licensee to 
supply and to continue to maintain the supply of energy, to 
essential services within his area of supply. Any dispute with 
respect to the price or other terms and conditions governing such 
supply shall be settled by arbitration. With a view to maintaining 
the supply and equitable distribution of energy, the State Govern¬ 
ments are also being empowered to regulate the distribution, 
supply, consumption or use of energy. 

7. In view of the increasing share of the Central Government in 
the field of generation and utilisation of electricity, it has been 
found necessary, for ensuring the safety of life and property, to sub¬ 
ject their installations in all fields, to inspection and tests, similar 
to those prescribed in the case of the installations in mines and 
railways. It is, therefore, proposed to authorise the Central Govern¬ 
ment, to appoint inspectors with powers exercisable by electrical 
inspectors for mines and I'ailways under the existing provisions of 
the Act, in respect of all other electric installations under the con¬ 
trol of the Central Government. 


New Delhi; 

The 19th August, 1958. 


H. MOHD. IBRAHIM. 
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Notes on clauses 

Clause 2.—This clause makes certain formal amendments. 

Clause 3. —This clause makes a few clarificatory amendments m 
certain existing definitions and adds a few new definitions. 

Clause 4. —This clause provides that a State Government while 
granting a licence under the Act shall consult the State Electricity 
Board. It further provides that where an aerodrome is included in 
the area of supply, the State Government shall not grant a licence 
without ascertaining that the Central Government has no objection 
to the grant of such licence. The clause further brings the provi¬ 
sions of section 3 in line with those of paragraph I of the Sixth 
Schedule to the Electricity (Supply) Act, 1948, 

Clause 5.—This clause provides that where a State Government 
proposes to revoke a licence, it shall consult the State Electricity 
Board, An additional ground for revocation of a licence would 
be non-compliance by the licensee with any directions issued under 
new section 22A. The clause further provides for giving an oppor¬ 
tunity to the licensee of being heard before his licence is cancelled. 

Clause 6. —^AU the provisions relating to the amendment of a 
licence in the existing Act are being made the subject matter of a 
separate section. It is further being provided that before a licence 
is amended, the State Government shall consult the State Electri¬ 
city Board. 

Clause 7.—This clause lays down the procedure to be followed in 
respect of revocation of a licence, purchase of an undertaking, the 
conditions on which the undertaking shall vest in the purchaser and 
the method of determination of the purchase price. The existing 
law on this subject is not being changed except that the State 
Electricity Board would have the first option of purchasing the 
undertaking, the State Government the second option and the local 
authority which at present had the first option will have the third 
option. 

Clause 8. —This amendment is consequential on the amendments 
made by clause 7. 

Clause 9. —This clause provides that the State Electricity Board 
iihall be consulted before a licensee is permitted to purchase, or 
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associate himself with, the undertaking of any other licensee or 
to transfer his own undertaking. 

Clause 10.—This amendment is consequential on the amendments 
made by clause 7. 

Clause 11.—ITiis clause permits an occupier of premises, who is 
not the owner himself, to obtain supply of electricity without the 
consent of the owner. 

Claiise 12. —This clause provides that in the case of erection qf a 
service' line in, under, over, along or across a railway, the pro¬ 
cedure ^laid down in clauses (a) to (e) of sub-section (1) of section 
13 shall be followed. 

Claiise 13. —This amendment enlarges the power of inspection of 
a licensee so as to enable him to inspect and test the electric supply- 
lines not only in the premises of the consumers but also in certain 
other premises or land. 

Claiise 14. —This clause provides that the State Government 
while Approving the conditions of supply of a licensee shall consult 
the St^te Electricity Board. It also makes certain other clarifica- 
tory amendments. 

Clause 15. —This clause adds certain new provisions in the Act 
which empower the State Government to give directions to a 
licensee in regard to supply of energy to essential services and also 
to control the distribution and, consumption of energy. 

Clause 16. —This amendment brings the provisions of section 23 
in lineiwlth those of paragraph I of the Sixth Schedule to the Elec¬ 
tricity (Supply) Act, 1948. 

Clause 17. —This amendment is of a clarlflcatory nature. 

Clause 18. —This clause provides that the procedure laid down 
in section 25 shall apply even when the electric supply-lines are 
laid by a licensee for the purpose of utilising energy. 

CIai|ise 19. —This clause prohibits a consumer from connecting or 
disconnecting a meter to the electric supply-line himself but makes 
it obligatory on the licensee to comply with the requisition of the 
consunler in this behalf. It further provides for the reference of 
any dispute between a licensee and a consumer in regard to the 
alleged inaccuracy of meters, to an Electrical Inspector. 

Clause 20. —This clause makes it clear that the sanction of the 
State Government is required only for engaging in the business of 
034 G. of I Ext.—4 
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supplying energy to the public. It further provides that sanction for 
supplying energy cannot be given in an area forming part of canton¬ 
ment, aerodrome, fortress or a place in occupation of the Govern¬ 
ment for defence purposes except with the consent of the Central 
Government. 

Clause 21.—The amendment made by this clause Is clariflcatory 
only. 

Clause. 22. —This clause defines the quantum of power for trans¬ 
mission or use of which, through any street, etc., by a person other 
than a licensee or a sanction holder, a notice is required to be given 
to the District Magistrate and the Electrical Inspector. 

Clause 23. —This clause includes within the ambit of section 31 
“aerodromes" and “airways”. 

Clause 24. —This clause vests Electrical Inspectors inquiring into 
the causes of accidents with certain powers of a civil court. It also 
empowers the Central Government to prescribe the form and 
manner of sending notice of accidents in connection with the instal¬ 
lations with which they are concerned. The other amendments 
made by the clause are clariflcatory only. 

Clause 25. —The amendments made by this clause are consequen¬ 
tial only. 

Clause 26 .—This clause empowers the Central Government to 
appoint Electrical Inspectors for inspecting electric installations 
of the Central Government. 

Clause 27. —This clause provides for the re-constitution of the 
Central Electricity Board in view of the constitutional changes in 
the country and for giving representation to the private sector and 
the Indian Standards Institution. 

Clause 28 .—The amendment made by this clause Is consequen¬ 
tial on the amendment made by clause 27. 

Clause 29 .—This clause makes the rules with reference to clauses 
(e) to 0) of sub-section (2) of section 37 of the Act binding on 
the Government. 

Clause 30 .—The penal provisions of section 42 are being enlarged 
BO as to include a penalty for contravention of the new provisions 
added by the Bill. 

Clause 31.—The amendment made by this clause is consequen¬ 
tial on amendment made by clause 19 (i). 
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Clause 32 .—^The scope of application of the penal provisions of 
section 47 is being extended to cover cases of sanction holders. 

Clause 33 .—^This clause makes specific provision in respect of 
offences by companies on the lines of similar provisions in other 
Acts. 

Clause 34 .—The amendment made by this clause is clarificatory 
wnly. 

Clause 35 .—This clause imposes the same obligations on State 
Governments when they engage in the business of supplying electri¬ 
city to the public, as are imposed on a State Electricity Board imder 
section 26 of the Electricity (Supply) Act, 1948. 

Clause 36 .—This clause provides that where a State Govern¬ 
ment or a State Electricity poard is a party to a dispute, the dispute 
shall be referred to two arbitrators, one to be nominated by each 
party. 

Clause 37 .—This amendment is consequential on the amendment 
made Ipy clause 6. 

Cladsc 38 .—This clause is intended to protect public officers 
•gainst frivolous and vexatious prosecutions. 

Clause 39.— 

(a) (i) The amendments are consequential on the amend¬ 
ment made by clause 6. 

(ii) This amendment makes it clear that the State 
Government shall be competent to forfeit the security of a 
licensee for his failure to complete “compulsory works” in 
time. 

(b) This is a formal amendment. 

(c) This makes a clarificatory amendment. 

(d) (i) The minimum number of persons entitled to require 
the licensee to extend his mains to the locality where such 
persons reside has been reduced from six to two. 

(ii) (a) The form of agreement to be executed between 
a licensee and his consumers is to be approved by the State 
Government. 

(b) This defines the “reasonable return" to be 
assured by the consumers of a licensee. 

(iii) This provides that all disputes between a licensee 
and the owners or occupiers arising out of the provisions of 
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clause V of the Schedule shall be determined by the Electri¬ 
cal Inspector. 

(e) (i) This amendment is related to the amendment made 
by sub-clause (d) (ii) (b). 

(ii)This enlarges the scope of matters, difference or 
dispute regarding which, between a licensee and a consumer, 
may be referred to an Electrical Inspector. 

(I) This amendment is related to the amendment made by 
sub-clausq (d) (i). 

(g) This empowers the State Government and the local 
authority to require the licensee to provide mains and other 
equipment for public lamps. It further lays down the manner In 
which disputes between a licensee and the authorities concerned 
shall be determined in such cases. 

(h) (i) This amendment is related to the amendment made 
by sifb-clause (d) (ii) (b). 

(ii) This amendment is consequential on the amend¬ 
ment made by clause 4(ii) (b). 

(i) This provides that the notice regarding the change of 
the method of charge shall also be given to the State Electricity 
Board and the Electrical Inspector. 

(j) This amendment is consequential on the amendment 
made by clause 4(ii) (b). 

(k) This amendment is consequential on the amendment 
made by sub-clause (g). 

(l) This is a clarificatory amendment only. 

(m) This amendment is consequential on the amendment 
made by sub-clause (I). 
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FINANCIAL MEMORANDUM 

Section 36 of the Indian Electricity Act, 1910 (9 of 1910) em¬ 
powers the Central Government to appoint Electrical Inspectors In 
relation to mines, oil-fields and railways. Under clause 26 of the 
Bill, read with clause 3 (ii) of the Bill, the Central Government is 
further being empowered to appoint such Inspectors to examine and 
test any works or electric installations belonging to, or under the 
control of, the Central Government in all the remaining depart¬ 
ments, e.g., aerodromes, telegraphs, broadcasting stations, and any 
works of defence, etc. The proposed amendment would involve a 
recurring expenditure of approximately rupees two lakhs per 
annum, in addition to a non-recurring expenditure of rupees 
twenty thousand. 



Short title. 


Amendment 
of section 2. 


Amendment 
of seaion 3. 


Amendment 
of section 4, 
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♦Bill No. 109 of 1958 

A Bill furthet to amend the Salaries and Allowances of Members 
of Parliament Act, 1954. 

Be It enacted by Parliament in the Ninth Year of the Republic 
of India as follows:— 

1 . This Act may be called the Salaries and Allowances of Mem¬ 
bers of Parliament (Amendment) Act, 1958. 

2 . In section 2 of the Salaries and Allowances of Members of 5 
Parliament Act, 1954 (hereinafter referred to as the principal 30 of 19 S 4 . 
Act) ,— 

(a) in clause (b), for the words “but does not include’’, the 

words “but, save as otherwise expressly provided in this Act, 
does not include’’ shall be substituted; 10 

(b) in clause (d), in sub-clause (i), for the words “end of 
the session”, the words “date on which the House of Parliament 
is adjourned sine die or for a period exceeding seven days” shall 
be, and shall be deemed always to have been, substituted. 

3. In section 3 of the principal Act, for the word "plus”, the words 15 
“and subject to any rules made under this Act”, shall be, and shall 
be deemed always to have been, substituted. 

4 . In section 4 of the principal Act,— 

(a) in sub-section ( 1 ),— 

(i) after the words “every journey performed by him”, ao 
the words “in India” shall be Inserted; 

•The President has, in pursuance of clause (3) of article 117 of the 
Constitution of India, recommended to Lok Sabha the consideration of the 
BIU. 
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(ii) for sub-clause (i> of clause (c), the following sub¬ 
clause shall be, and shall be deemed always to have been, 
substituted, namely: — 

“(i) where the journey or any part thereof is per- 
^ formed by steamer, an amount equal to one and three- 

fifths of the fare (without diet) for the highest class In 
the steamer for each such journey or part thereof, or, 
if there is no regular steamer service, such amount for 
each such journey or part thereof as may be prescrib- 
10 ed by rules made under section 9;”; 

(b) after sub-section (2), the following sub-section shall be 
Inserted, namely: — 

“(3) There shall be paid to a member in respect of a 
journey performed by him in the course of a tour outside 
India undertaken in the discharge of his duties as such 
member, such travelling andj daily allowances as may be 
prescribed by rules made under section 9.”. 


tie 


20 


5. For section 6 of the principal Act, the following section shall Substitution 
substituted, namely: — tion for 

section 6. 

“6. (I) Every member shall be provided with one free transit 
non-transferable first class pass which shall entitle him to travel i,y raiiway. 
at any time by any railway in India. 


58 of 1952. 
20 of 1953. 


30 


35 


40 


Explanation.—For the purposes of this sub-section, a mem¬ 
ber shall include a Minister as defined in the Salaries and 
Allowances of Ministers Act, 1952, and an officer of Parliament 
as defined in the Salaries and Allowances of Officers of Parlia¬ 
ment Act, 1953, other than the Chairman of the Council of 
States. 

(2) A free railway pass issued to a member under sub¬ 
section (I) shall be valid for the term of his office andj on the 
expiration of such term, the pass shall be surrendered to the 
Secretary of the House of the People or the Council of States, as 
the case may be: 

Provided that where any such pass is issued to a new mem¬ 
ber before he takes his seat in either House of Parliament, he 
shall be entitled to use the pass for attending a session of that 
House for taking his seat therein. 

(3) Until a member is provided with a free railway pass 
under sub-section (I), he shall be entitled to an amount equal 
to one first class fare for any journey of the nature referred to 
in sub-section (I) of section 4 performed by him by rail. 
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(4) A member who on ceasing to be a member surrenders 

bis pass under sub-section ( 2 ), shall, if he performs any return 
journey by rail of the nature referred to in Sub-section (1) of 
section 4, be entitled, in respect of that journey to an amount 
equal‘fo one first class fare. 5 

(5) Nothing in this section shall be cpnstrued as disentitl- 
ipg a member to any travelling allowances to whi^ii he is otherr 
wise entitled un4er the provisions of thip Act,” 

6, In section 7 of the principal Act, for the words “Where the 
interval between the termination of one session of a House of 
Parliament or, as the case may be, one sitting of a comrifilttee and 
the commencement of another session or sitting at the same place”, 
the following words shall be, and shall be deemed always to have 
been, substituted, namely;— 

“Where the interval between the date on which a House of I5 
Parliament is adjourned and the date on which it re-assembles 
at the same place after sudh adjournmeht or, as the case may be, 
between one sitting of a committee and the commencement of 
another sitting at the same place”. 

7. In section 9 of the principal Act,— 20 

(a) after subTsection* ( 2 ), the following sub-section shall 
be Inserted, namely;—r 

“(2A) A member Of the Joint' Corntnlttee shall hold 
office as snch, member |or one year from the date of his 
notplnation,and any. casual vacancy jn.the Joint Committee 25 
mpy,be,^lqd by pomination, by the Chairman of the Council 
pf States, or the Speaker of the House of the People, as the 
jCape may be. 

Explanation. —In the case of a member of a Joint 
Committee holding office as such immediately before the 30 
commencement of the Salaries and Allowances of Members 
of Parliament (Amendment) Act, 1958, the period of one 
year shall be computed from the date of such, commence¬ 
ment.”; 

(b) in sub-section (3)r^ 35 

(i) after the Word ‘*may”, the words “after consulta¬ 
tion with the Central Government” shall be inserted; 

fii) In clause (c), the following words shall he added at 
the end, namely;— 

“and the' reduction of the daily allowance where 40 
a member is provided with free board or lodging at 
the ^expense of the Government or a local authority;”; 


A mendmcat 
of section 7. 


Amendment 
of Eection 9. 
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(iii) after clause (d), the following clauses shall be 
inserted, namely; — 

“(dd) the travelling allowance admissible in res¬ 
pect of journeys performed by any vessel where there 
5 is no regular steamer service; 

(ddd) the travelling and daily allowances admissi¬ 
ble for journeys performed by a member in the course 
of a tour outside India undertaken in connection with 
his duties as such member;”; 

(c) after sub-section { 4 ), the following sub-section shall 
be inserted, namely — 

“(5) All rules madle under this section shall be laid 
for not less than thirty days before each House of Parlia¬ 
ment as soon as possible after they are made, and shall 
15 be subject to such modifications as Parliament nuiy make 

during the session in which they are so laid or the session 
immediately following.”. 

8 . Section 10 of the principal Act shall be re-numbered as sub¬ 
section ( 1 ) thereof, and after the said sub-section as so re-numbered, 
20 the following sub-sections shall be inserted, namely:— 

“(2) All travelling and dally allowances paid to a member 
before the commencement of the Salaries and Allowances of 
Members of Parliament (Amendment) Act, 1958, in respect of 
journeys performed by him in the course of a tour outside India 
25 in the discharge of his duties as such member, shall be deemed 
to have been validly paid and the payment of such allowances 
shall not be called in question by any authority. 

1 

(3) All rules providing for any of the matters included 
in sub-section (3) of section 9 by the Salaries and Allowances 
30 of Members of Parliament (Amendment) Act, 1958, made 
before the commencement of that Act and in force at such 
cottunencement shall be deemed to have been validly made as 
if the said sub-section as amended by that Act had been in 
fotce on the date on which such rules were made.”. 


Amendment 
of section lo. 
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STATEMENT OF OBJECTS AND REASONS 

The working of the Salaries and Allowances of Members of 
Parliament Act, 1954, has presented certain difficulties in the 
matter of the reimbursement of the cost of travel by rail to a mem¬ 
ber when he has to perform his first journey from his usual place 
of residence to attend Parliament before receiving a rail pass and 
his return journey to his place of residence after surrendering the 
pass. The Act does not provide for such reimbursement. There 
is also no provision in the Act for the payment of travelling allow¬ 
ances to members going abroad with Parliamentary delegations, 
for journeys by sea otherwise than by steamer and the quantum 
of dally allowance which should be paid when a member is provided 
free board or lodging by the Central or a State Government or local 
authority. The Bill seeks to remove these difficulties. 

The Bill also seeks to provide for the issue of rail passes to Minis¬ 
ters and Officers of Parliament other than the Chairman of the 
Coimcil of States in the same way as they are provided to Members 
of Parliament. 

Opportunity has also been taken to incorporate certain clarifica- 
tory amendments. 


New Delhi; 

The 18th September, 1958. 


S. N. SINHA. 
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FINANCIAL MEMORANDUM 

The Bill provides for the payment of rail fare in cash tp a mem¬ 
ber of Parliament in case he has to perform his first journey from 
his Usual place of residence to attend Parliament before receiving 
a ^a^ pass and hiS return Journey to his place of residence after 
surrendering the pass. As such payments will be in lieU of rtiil 
passes, no additional expenditure is involved in this provision. 

The Bill also provides for the issue of a First Class Rail Pass to 
every Minister and Officer of Parliament other than the. Chairman 
of the Council of States in the same way as every Member of Parlia¬ 
ment is entitled to receive. It is not possible to indicate with any 
degree of accuracy the expenditure likely to be involved through 
this provision. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 

Under the Salaries and Allowances of Members of Parliament 
Act, 1954, a Joint Committee of Members of Parliament was 
empowered to make rules to provide for certain specified matters. 
This BUI further empowers the Committee to make rules regarding 
certain other matters such as the quantum of allowances which 
should be paid to members going abroad with parliamentary delega¬ 
tions or when travelling by sea otherwise than by a steamer and 
when treated as State guests. 

The Delegation is of a normal character. 
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♦BiiL No. 106 OF 1958 


A Bill further to amend the Indian Tariff Act, 1934, and the Central 
Excises and Salt Act, 1944, for the purpose of altering the duties 
of customs and excise on tea. 

Be it enacted by Parliament in the Ninth Year of the Republic of India 
as follows :— 

I. This Act may be called the Tea (Alteration in Duties of Customs Short title, 
and Excise) Act, 1958 . 


5 


10 


a. In the Second Schedule to the Indian Tariff Act, 1934 , for Item Amendment 


No. 5 , the following Item shall be substituted, namely ;— 


of Second 
Schedule, 
Act 32 of 
1934- 


‘‘ 5 Tea ..... Not exceeding 30 naye paise 

per lb. as the Central Govern¬ 
ment may, by notification in 
the Official Gaactte, fix.”. 


15 


3 . In the First Schedule to the Central Excises and Salt Act, 1944 , for Amendmeot 

Item No. 14 , the following Item shall be substituted, namely ;— of First 

Schedule, 

-- --Act I of 

1944- 


“14 "tEA~-“ 

“ Tea ” includes all varieties of 


the product known commer* 
dally as tea, and also in¬ 
cludes green tea. 


(i) Tea, all varieties except Not exceeding 19 naye paise 
20 package tea falling within per lb. as the Central Govern- 

sub-item ( 2 ) of this Item. ment may, by notification in 

the Official Gazette, fix. 


25 


( 2 ) Package tea, that is to say, tea 
packed in any kind of con¬ 
tainer containing not more 
than 60 lbs. net of tea. 


21 naye paise per lb,, plus 
the duty for the time being 
leviable under sub-item (i) of 
this Item, if not already 
paid.”. 


Declaration under the Provisional Collection of Taxes Act, 1931 

(16 of 1931 ) 


it is hereby declared that it is expedient in the pubUc interest that the 
provisions of clauses 2 and 3 of this Bill shall have immediate eflect under 
16 ^ 1931^0 the Provisional Collection of Taxes Act, 1931 . 


•The President has. In pursuance of clause (1) of article 117 and clause 
O) of article 274 of the Constitution of India, recommended to the Lok 
Sabba, the introduction of the Bill. 
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STATEMENT OF OBJECTS AND REASONS 

This Bill is being introduced for granting relief to common teas through 
differential excise duties so as to improve their competitive position in the 
world market. 

New Delhi ; B. GOPALA REDDI. 

The ^'jth September, 1958 . 


M. N. KAUL, 
Secretary. 
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